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Introduction 

I. Renewable energy has been established globally as a mainstream source of electricity generation for several 

years. The estimated share of renewables in global electricity generation was more than 26% by the end of 2018. 

Net capacity additions for renewable power were higher than for fossil fuels and nuclear combined for a fourth 

consecutive year, and renewables now make up more than one-third of global installed power capacity. This is 

due in part to stable policy initiatives and targets that send positive signals to the industry, along with decreasing 

costs and technological advancements. Renewable power is increasingly cost-competitive compared to 

conventional fossil fuel-fired power plants. By the end of 2018, electricity generated from new wind and solar 

photovoltaics (PV) plants had become more economical than power from fossil fuel-fired plants in many places. 

II. India’s increasing efforts for expanding the share of renewable energy has led to a substantial increase in the 

solar power generation in the past few years. The govt. of Jammu & Kashmir has taken into note India’s ambition 

to reach 175 GW by 2022 and completely supports efforts to accelerate the deployment of renewable power. The 

country has set an ambitious target of installing 175 GW of renewable energy capacity by the year 2022, which 

includes 100 GW from solar, 60 GW from wind, 10 GW from bio-power and 5 GW from small hydro-power. The 

increase of renewable energy in the total energy basket has to be done in a manner that does not add undue 

burden to the consumers in J&K. 

III. According to reports of Ministry of New and Renewable energy, A total of 5063.10 MW of renewable energy 

capacity has been added during the year 2019-20, taking the cumulative installed RE capacity to 83.38 GW as 

on October 2019. This includes 37.09 GW of Wind, 31.70 GW of solar, 9.94 GW of Bio-power and 4.65 G W of 

Small Hydro Power. Further, projects of 30.06 GW capacity are at various stages of implementation and 39.67 

GW capacity are under various stages of bidding.  Clean energy projects now account for more than a fifth of 

India’s installed power generation capacity. 

IV. Further, an expenditure of Rs. 2770.59 crore has been incurred up to 31st October 2019 which is around 52.7 

% of the total budgetary allocation for the Ministry in the year 2019- 20 

V. Renewable energy sources can be used to produce electricity with fewer environmental impacts. It is possible to 

make electricity from renewable energy sources without producing CO2, the leading cause of global climate 

change. Fossil fuels such as coal, gas, oil etc. for conventional power generation is fast depleting and will be 

exhausted in coming decades. Generation of power from conventional sources is also the source of greenhouse 

emission attributing to global warming and has adverse impact on the climate. Therefore, a global shift towards 

sustainable renewable energy generation is being witnessed.  

VI. India is endowed with vast solar energy potential. About, 5,000 trillion KWh per year energy is incident over India’s 

land area with most parts receiving 4-7 KWh per sq. m per day. Hence both technology routes for conversion of 

solar radiation into heat and electricity, namely, solar thermal and solar photovoltaics, can effectively be 

harnessed providing huge scalability for solar in India. It is also clear that given the large proportion of poor and 

energy un-served population in the country, every effort needs to be made to exploit the relatively abundant 

sources of energy available to the country. Jammu & Kashmir has a good potential of solar energy. Setting up 

renewable energy capacity would help to bridge a part of its power requirement. In FY 2018-19 against  3.4 GW 

of installed power capacity the report suggested a deficit of 20%. Thus, it further necessitates the use of 

renewable sources of energy to bridge the deficit gap. 

VII. Hydro power is clean, green, sustainable and also a cheap source of power in the long run. Amongst the renewable 

sources of energy, hydro power has been recognized as the most preferred source of energy due to its inherent 

benefits. Thermal power generation stations are dependent on fossil fuels, which are limited and may not last 

long, whereas hydro power is a renewable source of energy. While hydro power has a long gestation period and 

needs huge upfront capital cost, it has much longer life and is free from fuel cost which significantly makes it 

cheaper in the long run. Moreover, hydro power stations, unlike coal based thermal power stations; do not emit 

pollutants into the environment. Hydro project has a long useful life. Some projects like Bhakra are in operation 

for last 50 years. While some others like Pykara (59.2 MW) & Mettur Dam (50 MW) in Tamil Nadu, Pallivasal (37.5 

MW) in Kerala and Sivasamudram (42 MW) in Karnataka etc., are in existence for more than 70-80 years now.   

https://economictimes.indiatimes.com/small-biz/renewable-energy
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VIII. The fact that against the total potential of 2,41,844 MW hydro power including pumped storage scheme, only 

45,399.22 MW is actually been utilized, speaks volumes. For optimum utilization of our hydro potential, there is 

a need for formulation of an enabling policy and taking this task on a mission mode with a timeline as it has 

already been done in case of development of solar and other renewable sources. During the examination of the 

subject it was felt that for the growth of hydro power sector the cooperation and coordination between the Central 

Government and the GoJK has become a pre-requisite.   

IX.  Challenges of climate change and global warming continuously threaten the world community. Jammu & 

Kashmir government has also recognized the urgent need to tackle these challenges. 

1. Vision 

i. Our mission is to become one of the largest clean energy producing states/UT’ in the country and in order to reduce 

dependency on the conventional sources of energy and enable J&K in attaining self-sufficiency in its energy needs. 

ii. To create a conducive environment and develop an excellent business ecosystem for harnessing maximum potential of 

solar energy through GoJK, Private Enterprises, Public-Private Partnerships and through individual efforts. 

iii. The government envisions a future with reduced dependence on fossil fuel by promoting renewable energy sources. The 

government recognizes that renewable energy can also significantly increase J&K’s and the Nation’s energy security. 

iv. We also aim to evolve new technologies in renewable energy generation and its application through participation of 

farmers, industries and public at large to boost the economy of J&K.   

2. Objectives 

The GoJK introduces the Hydropower and renewable Power Policy with the following objectives: 

i. Promoting generation of green and clean power in Jammu and Kashmir using Hydro, and Solar Energy. 

ii. To strengthen and sustain the policy of 100% clean energy consumption in J&K by providing the suitable alternative 

to coal and gas-based power and to provide time-based load power during sunshine time of the day so that water 

in the hydro projects are impounded during the day time for peaking hours. 

iii. To create conditions conducive to the involvements of investor in renewable energy projects. 

iv. To enhance the use of solar energy source that assist in mitigating environmental pollution and to facilitate 

achieving RPOs by capacity creation in Jammu and Kashmir. 

v. To put in place an appropriate investment climate, that could leverage the Clean Development Mechanism (CDM). 

vi. Encourage public-private partnerships and joint ventures to mobilize investments in renewable energy projects, 

manufacturing facilities, research and technology development. 

vii. To promote investment, employment generation and skill enhancement in the renewable energy sector. 

viii. Promotion of R&D and facilitation of technology transfer. 

ix. Establish core technical competence in professionals in J&K to initiate and sustain use and effective management 

of newer energy applications. 

x. Creation of environmental consciousness among citizens. 

xi. To reduce dependency on fossil fuels for energy security and sustainability. 

3. Policy interventions 

3.1. Creating robust Infrastructure and ecosystem for renewable power Industry  

       It needs to be emphasized that good quality infrastructure is important not only for faster economic growth but also 

to ensure inclusive growth. For example, micro, small and medium enterprises (MSME) are dispersed throughout 

the economy and production by them and their growth require access to quality and reliable infrastructure services 

to compete efficiently with large-scale enterprises which can often build some of their own infrastructure such as 

installing their own small power plants or generators. Besides, large-scale firms can even locate themselves near 
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transport hubs where required infrastructure is available. Small enterprises, on the other hand, are dispersed widely 

in the economy and have to rely on the availability of the general infrastructure facilities. Thus, by building up 

general infrastructure facilities helps the small enterprises to compete successfully with large-scale industries and 

being labour-intensive generate large employment opportunities for the workers. These infrastructure facilities 

assist in growth of business and industry along with promoting fair competition. Development of Industrial 

infrastructure in the under-developed region has been identified as interventions will be taken by Government. It is 

pertinent to mention that J&K is well connected with rest of the country with robust network of roads, rail link and 

air connectivity. 

3.2. Development of Internal Infrastructure in identified zones of Solar farms  

       Internal Infrastructure is very critical for the successful operations in these parks. Based on the requirement of each 

parks, Government of Jammu and Kashmir through its concerned organizations will create Internal Infrastructure. 

The common services such as arterial roads, street lighting, parking, will be created in all the Government owned 

Areas/Estates and Parks.  

 

 

         

 

 

 

 

 

 

 

 

 

 

 

 

3.3. Ensuring Land availability & Land Bank 

       Readily available and adequate extent of land is a pre-requisite for industrial development. The GoJK will focus more 

on making available allottable industrial lands with comprehensive infrastructure facilities to the project 

proponents across Jammu and Kashmir. Therefore, following action plan has been prepared to make available the 

required land: 

1. To provide land for establishment of new units covering renewable power plants, Govt. will strengthen and 

expand its land bank by identifying barren, un-irrigated land and unutilised land of government departments 

and corporations in their respective areas. 

2. Govt of Jammu and Kashmir will systematically compile land availability information to be accessible to 

potential investors through the Single Window Portal of the J&K 

3. Govt. will identify the land up to Halqa Panchayat level in J&K to develop renewable power plants. 

4. All steps in the process of land acquisition will be completed in a time bound manner to enable the timely 

execution of renewable projects.  

a. Road network including parking and access control 

b. Water Supply 

c. Sewerage and sewage/effluent treatment 

d. Storm water drainage 

e. Solid waste management 

f. Power supply 

g. Telecommunication IT services 

h. Ware houses 

i. Landscaping 

j. Public amenities 

k. Quality & export controls  

l. Security and fire services 

m. Operation and maintenance services including 

replacements of hardware, up gradation , where necessary 

during the concession period 
 

 

Internal Infrastructure 

Development  
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5. Government land will be transferred to the investing enterprises as per procedure defined in land policy. 

6. Government land may be leased out to the investing enterprises for 40 years with a provision of renewal of 

lease at regular intervals on specified terms and conditions notified in the land policy. However, the land will 

be used for the purpose it has been allotted within 2 years from the date of transfer. 

7. All efforts will be made to avoid use of double cropped or rich agricultural land and to minimize displacement 

Deemed forest land may be made available by the Government of Jammu and Kashmir on long term lease 

basis after taking prior approval from the Government of India under Section ‘2’ of Forest (Conservation) Act 

1980, wherever required. 

3.4. Creation of Solar Parks  

      Govt. will take steps to identify and provide land for creation of Solar parks to create a range of economic, social and 

environmental benefits at global, national and local levels. 

      In a renewed push to cut India’s dependence on fossil fuels, the central government wants state-run companies to 

build massive clean energy parks at a cost of around $2 billion each, with built-in incentives to ensure states and 

operators are invested in the success of the parks. The proposed ultra-mega renewable energy power parks 

(UMREPP) of 2,000 megawatts (MW) each will help developers achieve economies of scale and further bring down 

solar power tariffs. Setting up such parks will bolster India’s image as a clean energy champion at a time the world 

is grappling with concerns related to climate change.  

 

3.5. Industrial Corridors   

        The different sectors of an economy are inter-dependent on each other. Industrial corridors, recognising this inter-

dependence, offer effective integration between industry and infrastructure, leading to overall economic and social 

development. Industrial corridors constitute world-class infrastructure such as High-Speed Transportation 

Network, Airports, Special Economic Zones (SEZs) and Special Investment Regions (SIRs) Logistic Parks etc.  

        Government of Jammu and Kashmir will propose to extend Amritsar Kolkata  Industrial Corridor from Ludhiana to 

Jammu & Srinagar. The proposed Corridor will include  major Industrial nodes such as   Kathua, Samba, Udhampur, 

Jammu, Reasi, Kulgam, Anantnag, Pulwama,  and Srinagar.   

3.6. Special Investment Regions in line with Special Economic Zones  

       Special Investment Region (SIR) is a concept similar to Special Economic Zone. SIRs are industrial locations 

equipped with world class infrastructure. Development of SIRs will involve creation of an efficient multimodal 

transport network within a defined geography supported by quality infrastructure, logistics, a policy framework that 

facilitates doing business including trade facilitation, setting up of distribution networks that link production 

centres, urban clusters and international getaways. Once created, these regions will facilitate growth by easing 

infrastructure bottlenecks, improving access to markets, stimulating trade and investment and boosting 

productivity and efficiency through associated network externalities and agglomeration effects.  

      The proposed extension of Amritsar-Kolkata Industrial Corridor (AKIC) will promote inclusive growth by expanding 

economic opportunities between SIRs developing the peripheries of the SIRs, covering industrially backward 

regions between the SIRs, by providing linkages with urban centres, industrial clusters, SIRs and so on. State 

Industries Development Corporation (SIDCO)  will envisage a study to identify the potential of SIR in the J&K and to 

link with AKIC development  

https://www.livemint.com/industry/energy/india-plans-to-raise-tariff-barriers-to-aid-clean-energy-equipment-manufacturing-1565266086809.html
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3.7. Creation of Special Purpose Vehicles (SPVs) 

     Provision of tie ups with local enterprises as Joint Venture/ SPV for the investment would  give a boost to local 

enterprises and also offers backward linkages to the industries who are investing lesser amounts. SPVs will function 

independently like commercial organisations, while utilising various promotional schemes of the Ministry of New & 

Renewable Energy and the GoJK for the purpose. 

3.8. Setting up R&D facilities for renewable energy 

     GoJK will invite proposals from independent institutions and organizations to set up a research and development 

facility. The facility will be in the field of renewable energy and will be supported by the Science and Technology 

Department of the Government of Jammu & Kashmir.  

3.9. Leveraging Energy Storage Systems (ESS) in renewable plants 

      A major stumbling block to more widespread adoption of renewable energy sources is their variability. In addition, 

wind fluctuations, lightning strikes, sudden change of a load, or the occurrence of a line fault can cause sudden 

momentary dips in system voltage. Another issue is the integration of RESs(Renewable Energy sources) into grids 

at remote points, where the grid is weak, that may generate unacceptable voltage variations due to power 

fluctuations. Upgrading the power transmission line to mitigate this problem is often uneconomic. Instead, the 

inclusion of energy storage for power smoothing and voltage regulation at the remote point of connection would 

allow utilization of the power and could offer an economic alternative to upgrading the transmission line. ESS 

makes easier the integration of the renewable resources in the energy system, increases their penetration rate of 

energy and the quality of the supplied energy by better controlling frequency and voltage. Storage can be applied 

at the power plant, in support of the transmission system, at various points in the distribution system and on 

particular appliances and equipments on the customer’s side of the meter. 

 

4. Hydro-Power  

I. Jammu & Kashmir is bestowed with an estimated hydro-power potential out of which 14,867 MW has already 

been identified by Central Electricity Authority. While so far only 3,505 MW (~ 23 % of estimated potential) has 

been exploited, the achievement with respect to harnessing of small-hydropower (up to 25 MW) has been 

particularly dismal. The objective of this policy is to lay down a framework for optimum harnessing of hydropower 

resources of the J&K, particularly the small hydropower, and at the same time to promote entrepreneurship and 

New Electricity value chain with energy storage as sixth dimension 
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private sector investment so that hydropower can be promoted as an attractive economic enterprise while 

enhancing the availability of cheap and clean electric power for the J&K. 

II. JKPDC had earlier notified Policy for Development of Small Hydro-power 2003 and J&K State Hydro-electric 

Projects Development policy 2011, but it has become imperative to come up with an updated policy that 

encompasses the learnings of past years, is developer friendly, facilitates the partnerships with private sector, 

puts risks where they are best addressed, and focuses on time-bound implementation of the hydro-power 

projects in an environmentally sustainable manner.  

4.1. Categorization of Hydropower Projects: 

Based on potential available for hydropower generation in J&K, policy covers two categories: 

1. Hydropower projects with capacity upto 25 MW. 

2. Hydropower  projects with capacity above 25 MW 

4.2. Nodal Agency 

1. JAKEDA will be the nodal agency for projects upto 2 MW and above 2 MW JKPDC will be the nodal agency. 

4.3. Hydropower projects with capacity upto 25 MW 

4.3.1. Eligible units for hydropower capacity upto 25 MW 

1. All Hydropower projects / stations estimated to have an installed capacity of up to 25 MW and as notified by the 

nodal agency (JKPDC/ JAKEDA) from time to time will be eligible 

2. Jammu & Kashmir Government invites any agency  to bid for identified projects for the development of this sector. 

These will be termed as Independent Power Producers (IPP). This would include any of the private sector entities, 

central power utilities, state governments or any other government entities and their joint ventures. 

 

4.3.2. Prequalification 

The bidders will have to meet a minimum qualification criteria as fixed by nodal agency and will be provided in 

detail in the bidding document. 

 

4.3.3. Projects 

1. The projects available for development with indications of estimated capacities, and for which development of 

pre-feasibility studies is in progress will be notified by the nodal agency from time to time. 

2. The nodal agency will undertake to prepare the pre-feasibility studies in a time bound manner. The evacuation 

requirements including details of nearest sub-station will be specified in the pre-feasibility studies. 

3. All clearances will be made available/ facilitated by the nodal agencies to the successful project developer/ 

bidder. All the necessary documents/ cooperation shall be provided by the selected IPP. 

4. The projects will be offered for a period of forty years on BOOT(Build Own Operate Transfer) basis from the date of 

the CoD at the end of which they will revert to the Government of Jammu & Kashmir without having to pay any 

terminal value. However, GoJK at its sole discretion may consider extension in the concession period beyond 40 

years on mutually agreed terms and conditions. 

5. The private land, if any, required for the project will have to be acquired by the IPP at their own cost. If it is 

Government land, it will be given on lease as per revenue rules of J&K. All necessary assistance in this regard will 

be provided by the nodal agency.  
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6. Construction of project infrastructure including approach roads, arrangement for water supply, power for 

construction purposes, etc. will be the responsibility of the DEVELOPER and the cost thereof will be borne entirely 

by the Developer.  

7. Implementation of projects will be governed by Indus Waters Treaty 1960 signed between India and Pakistan and 

therefore have to be cleared from Indus Waters Treaty angle.  

 

 

4.3.4. Self-identified Projects 

1. Self-identified projects will be permissible as per existing financial rules. Any entity can identify the site for the 

project and will submit the proposal to the nodal agency for its award. The process of allotment will be governed 

by GoJK guidelines. 

 

4.3.5. Process of Allotment 

1. The projects will be advertised in order to seek bids. 

2. All bidders will be subject to pre-qualification as provided in  paragraph 4.3.2. All pre-qualified bidders will be 

provided with the pre-feasibility studies which will be indicative in nature and IPP will be at liberty to optimize the 

project capacity subject to acceptance by the nodal agency  . 

3. Bids will be invited on the basis of upfront premium payable toward the nodal agencies per MW in the case of 

each project/site, subject to a minimum threshold premium of INR 15.00 lakhs only (Rupees fifteen lakhs) per 

MW.  

4. Projects will be allotted to the bidder quoting the highest premium. 

5. If more than one bidder bids the identical premium per MW for any site/station, such bidders will be called to 

better their offers. 

 

4.3.6. Sale of Power 

1. The IPP/ bidder can sell power to any HT consumer within Jammu & Kashmir, to local grids within Jammu 

& Kashmir which are not connected to TRANSMISSION UTILITY/ Distribution Utility main grid, or to any consumer 

outside J&K. Payment against sale of power between J&K utility and the selected IPP shall be made through 

payment security mechanism. 

 

4.3.7. Wheeling/ transmission of electricity 

1. TRANSMISSION UTILITY/ Distribution Utility of J&K will facilitate to transmit through its grid the power generated 

and make it available to the producer for captive use or third party sale within/outside J&K. 

 

4.3.8. Grid interfacing and evacuation arrangement 

1. Grid connectivity to the generators including their evacuation will be in accordance with Grid Code Regulations 

issued by appropriate commission and amended from time to time. 

2. The interface metering will be in accordance with the concerned regulatory (and its successor regulations as 

applicable from time to time read with CEA (Installation and Operation of Meters) Regulations 2006. 

3. The developer will be responsible for laying lines for connectivity to the nearest grid-substation at the appropriate 

voltage level depending on the capacity of the power project and distance from the power station to the grid. 

Transmission Utility/ Distribution Utility will determine the specification for the evacuation facilities required. This 

would be specified for each project prior to the bidding of the project. 



 

10 | P a g e                                                                                                       

 

4. The entire cost of transmission from the project upto the interconnection point including cost of construction of 

line , losses etc. will be borne by project developer and will not be reimbursed by the transmission utility. The 

maintenance of transmission system upto the interconnection point will be the responsibility of the developer. 

 

4.3.9. Banking 

1. Developers at their discretion can avail of the facility of banking of energy for a maximum period of 2 months, 

which would be specified in the standard wheeling and banking agreement. The point of banking-in would be the 

inter-connection point at which the developer would feed in the energy into J&K TRANSMISSION UTILITY/ 

DISTRIBUTION UTILITY system.  

2. The energy banked into the grid by the IPP will be monetized at “the average pooled purchase price paid by J&K 

“TRANSMISSION UTILITY/ DISTRIBUTION UTILITY” during the month of banking-in (into the J&K TRANSMISSION 

UTILITY/ DISTRIBUTION UTILITY system). The amounts so credited to the developer for the banked-in energy would 

be set off against the monetized value of the banked out energy. The monetization of the banked out energy will 

be reckoned on the basis of the average pooled purchase price of electricity by the J&K TRANSMISSION UTILITY/ 

DISTRIBUTION UTILITY during the months of banking-out (of J&K TRANSMISSION UTILITY/ DISTRIBUTION UTILITY 

system). However, in addition, the loss incurred by J&K TRANSMISSION UTILITY/ DISTRIBUTION UTILITY on 

account of over-drawal during peak hours compared to input into the system during the peak hours will be 

compensated by charging the IPP the average differential between the rate for HT consumers in Jammu and 

Kashmir for peak and non-peak hours for the net overdrawal against peak power banked. 

 

4.3.10. Royalty   

1. Twelve percent (12%) of electricity generated will be made available free of cost for the first 20 years from CoD 

and 18 % beyond thereof to the GoJK. This free power will be in addition to the amounts received at the time of 

allotment.  

2. Completion of the project prior to the scheduled date as contained in the implementation agreement will attract 

incentive to the developer. This incentive will be decided on the basis of a rebate of one percent (1%) per year on 

the 12% free power for each year of earlier completion. Likewise delay in completion will also entail penalty of 

one percent (1%) for one year over and above the 12% free power for each year of delay. However, in case the 

delay in completion is for more than three years the allotment of the Project may be cancelled.  

3. The IPP may surrender the allotment if on formulation of the DPR with in stipulated time frame , it establishes to 

the entire satisfaction of nodal agency that the project is techno-economically unviable .On such surrender the 

bank guarantee provided by the IPP in lieu of  upfront premium as well as the performance guarantee would be 

released, and premium amount would be refunded  to the IPP. However, the DPR cost will not be reimbursed. 

 

4.3.11. Timelines for completing the project 

1. IPP will prepare and submit the detailed project reports within 15 months from the date of allotment.  

2. The IPP will achieve the financial closure within 06 months from the date of receipt of all statutory approvals and 

clearances given by GoJK and Central Governments. Financial closure would imply firm commitments by lenders 

for financing the debt part of the entire project, with all pre-disbursement conditions having been fulfilled and the 

loan documentation being complete with first draw down having been dispersed. 

3. The project will be made operational within timelines prescribed at the time of allotment of the project. 

4. In the event a Developer fails to achieve the various stages of completion of the allotted project as per the 

prescribed time schedule without valid reasons acceptable to the nodal agencies, the premium deposited will be 

forfeited and the allotment would be cancelled. 
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4.3.12. Signing of MOU and Implementation Agreement 

1. After the allotment the allottee/Developer will have to sign an MoU with the Nodal Agency within three months 

for preparation of detailed project report (DPR) within a prescribed time frame. After the DPR is 

accepted/approved by the Nodal Agency, the allottee/ Developer will have to sign an implementation agreement 

(IA) with the Nodal Agency which will interalia include time schedule for getting necessary 

legal/administrative/technical approvals, financial closure, construction/commissioning etc. of the project. 

In the events of inability of preparing a viable DPR or getting legal/administrative/technical approvals after the 

completion of the above mentioned fixed period the project will revert back to the Nodal Agency and the allotment 

will be treated cancelled automatically. In such a case no compensation will be payable to the allottee and the 

amount paid by allottee will vest in the nodal agency. 

Format of the MoU and the Implementation agreement will be part of the RFP. 

 

4.3.13. Incentives for hydelpower developers with capacity upto 25 MW 

1. Income accruing from micro-Hydro power project will be exempted from income-tax as per the Government of 

India policy in vogue for backward areas.  

2.  All necessary clearances/approvals will be facilitated through nodal agencies. 

3. Distribution Utility will purchase power from IPP under this policy at the  tariff to be determined by the regulator. 

4. Exemption of open access charges for sale of power to J&K will be applicable.  

5. IPPs can obtain the benefits available under the Clean Development Mechanism (CDM). 

6. All centre sponsored incentives and GoJK are applicable as per their validity and procedure defined under Jammu 

and Kashmir Industrial Promotion Policy 2020. 

7. The nodal agencies will facilitate IPP for acquisition of land. 

8. The GOJK will constitute contract implementation and monitoring committee for facilitation of investors so as to 

ensure smooth implementation of the project. 

9. Exemption from water usage charge for projects under this policy. 1. For project selling 75% power to GoJK, no 

water usage charges will be charged. 2. For projects selling power to 3rd Party inside/outside J&K or selling power 

below 75% to GoJK, water usage charges will be exempted for 10 years only.  

 

4.3.14. Implementation Agreement 

1. IPP will sign an implementation agreement with the respective nodal agency(JKPDC/JAKEDA) within time frame 

specified in a bid document. 

 

4.3.15. Transfer of Project 

1. Transfer of project only allowed after successful commissioning and operation for a min. period of 2 years along 

with the additional premium equal to the bid premium required to be deposited by the developer to the nodal 

agency. 

 

4.3.16. Regulatory oversight 

1. Aspects of this policy that require Regulatory approvals from the concerned regulator would be subject to such 

approvals being given and would apply in the manner approved by the Regulator. 

 

 

4.3.17. Due Diligence 

1. The Applicant/IPP will be responsible for carrying out due diligence with regard to his compliance responsibilities 

under various applicable Central/J&K/other laws, rules and regulations, and ensure compliance with the same. 
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4.3.18.  Project Approval Committee(PAC) 

1. The Project approval Committee under the chairmanship of Administrative Secretary, JKPDC/JAKEDA will be 

constituted separately to approve the Hydelpower Projects upto 25 MW based on the financial & Technical 

criteria. 

 

4.3.19. Technical Approval Committee(TAC) 

1. The proposal received within stipulated time period from prospective developers under each type of projects will 

be scrutinized and shortlisted by TAC formulated by GoJK. 

 

4.3.20. Dispute Settlement 

1. In respect of all disputes which may arise at any time, the courts of J&K will have an exclusive jurisdiction. 

 

 

4.4. Hydropower projects with capacity above 25 MW 

4.4.1. Eligible units with capacity above 25 MW 

1. All Hydropower projects / stations estimated to have an installed capacity above 25 MW as notified by JKPDC  

from time to time will be eligible. 

2. Jammu & Kashmir Government invites any agency  to bid for identified projects for the development of this sector. 

These will be termed as Independent Power Producers (IPP). This would include any of the private sector entities, 

central power utilities, state governments or any other government entities and their joint ventures 

 

4.4.2. Pre-qualification 

The bidders will have to meet a minimum qualification criteria as fixed by nodal agency and will be provided in 

detail in the bidding document. The bidders will have to submit their financial bid along with their technical bids 

under single drop two cover system. 

 

4.4.3. Projects 

8. The nodal agency will undertake to prepare the pre-feasibility studies in a phased manner based on potential. 

The evacuation requirements including details of nearest sub-station will be specified in the pre-feasibility 

studies. 

9. The GoJK will stipulate for each project, as part of the Bid conditions, a maximum number of years for completion 

of the project implementation i.e. outer limit for project completion, which would be binding on all bidders 

10. The projects will be offered for a period of forty (40) years from the date of the CoD at the end of which they will 

revert to the Government of Jammu and Kashmir(free of cost and free from all incumbencies). However, GoJK at 

its sole discretion may consider extension in the concession period beyond 40 years on mutually agreed terms 

and conditions. 

11. The developer will be responsible for all project related activities pertaining to environmental aspects, 

Rehabilitation and Resettlement (R&R), Environment Impact Assessment (EIA) studies and preparation of 

Environment Management Plan (EMP) and its implementation. These measures will be governed by Central/State 

policies in this regard. 

12. Construction of project infrastructure including approach roads, arrangement for water supply, power for 

construction purposes, etc. will be the responsibility of the DEVELOPER and the cost thereof will be borne entirely 
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by the Developer. However, the Developer can avail benefits under Office Memorandum issued by Ministry of 

Power Government of India vide F. No.15/2/2016-H-I (Pt) dated 08.03.2019. 

13. Since potential sites would be notified on the basis of preliminary reconnaissance and PFRs only, the developers 

are expected to verify various project related parameters viz. discharge, head, water availability, habitation, etc. 

The information contained in the PFR is only indicative and JKPDC will not be responsible for the accuracy of the 

information contained therein. Developers will also ensure that the Project components do not fall in wild life 

sanctuaries, National parks, eco protection zones, etc. and also do not interfere / overlap with the existing/ 

ongoing Hydropower Projects.  

14. Implementation of projects will be governed by Indus Waters Treaty 1960 signed between India and Pakistan and 

therefore have to be cleared from Indus Waters Treaty angle.  

15. The project assets would be maintained by the successful concessionaire in a condition that would ensure a 

residual life of the project at the rated capacity for at least 20 years at any point of time.  During the 10th, 20th, 

30th and 40th years of operations, the Govt. of J&K or one of its appointed agencies would carry out a mandatory 

inspection of the project site to ensure that the project assets are maintained to the required standards to ensure 

the specified generation capability and residual life of the plant. If such inspections find that the plant capacity 

and/or life are being undermined by inadequate maintenance, the Govt. of J&K would be entitled to seek 

remedial measures from the concessionaire. Any breach in regard of taking remedial measures shall be dealt in 

‘Implementation Agreement’. 

 

4.4.4. Process of Allotment 

1. The sites will be advertised in order to seek potential bidders.  

2. Bid parameters for award of a project site will be as under:- 

Proposals will be invited from the qualified bidders on the basis of the any one or a combination of following 

variables, as may be specified in the bid document. 

i. Upfront premium.  

ii. Free Power to J&K throughout the Concession Period, apart from 1 % for LADF. Subject to bidding 

parameters to be specified in the RFP, the developer will supply a minimum of 12% free power for 25 

years from the Scheduled CoD of the project and 15% thereafter to GoJK. However, if free power is one 

of the biding variables, then the bidder will be free to quote the quantum of free power to be supplied to 

GoJK. 

iii. Tariff for Power.  

3. Project will be allotted to the bidder with the lowest NPV(Net Present Value). 

 

4.4.5. Sale of Power 

The Developer can contract to sell power to any consumer/s outside J&K, to the Distribution Utility, or for the 

captive use of new industrial consumers in J&K. The JKPDC will specify the conditions under which any consumer 

or group of consumers is deemed to be a captive user. J&K will procure quantum of power as may be indicated in 

the RFP at the tariff determined through competitive bidding process.  

In case tariff is not a bidding parameter, the sales to the Transmission Utility/ Distribution Utility of J&K will have 

to be approved by the Regulator. 

The Nodal agency will approach appropriate regulatory commission for adopting the tariff discovered through the 

bidding process under Electricity Act- 2003. 

 

4.4.6. Banking 
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1. Developers can avail of the facility of banking of energy within a fixed period span of 2 months, which would be 

specified in the standard wheeling and banking agreement. The point of banking-in would be the inter-connection 

point at which the developer would feed in the energy into J&K TRANSMISSION UTILITY/ DISTRIBUTION UTILITY 

system.  

2. The energy banked into the grid by the IPP will be monetized at “the average pooled purchase price paid by J&K 

“TRANSMISSION UTILITY/ DISTRIBUTION UTILITY” during the month of banking-in (into the J&K TRANSMISSION 

UTILITY/ DISTRIBUTION UTILITY system). The amounts so credited to the developer for the banked-in energy would 

be set off against the monetized value of the banked out energy. The monetization of the banked out energy will 

be reckoned on the basis of the average pooled purchase price of electricity by the J&K TRANSMISSION UTILITY/ 

DISTRIBUTION UTILITY during the months of banking-out (of J&K TRANSMISSION UTILITY/ DISTRIBUTION UTILITY 

system). However, in addition, the loss incurred by J&K TRANSMISSION UTILITY/ DISTRIBUTION UTILITY on 

account of over-drawal during peak hours compared to input into the system during the peak hours will be 

compensated by charging the IPP the average differential between the rate for HT consumers in Jammu and 

Kashmir for peak and non-peak hours for the net overdrawal against peak power banked. 

 

4.4.7. Wheeling/ Transmission of electricity 

The infrastructure and facilities of Distribution Utility will be made available to all Developers for wheeling the 

generated energy. Wheeling charges for wheeling the generated energy outside the J&K and to captive users 

within J&K will be as determined by the applicable regulatory authority. The wheeling charges will be payable to 

the Transmission Utility/ Distribution Utility, and will include compensation for all costs, infrastructure charges 

and losses that may be incurred by the Transmission Utility/ Distribution Utility. The Transmission Utility/ 

Distribution Utility will prepare a standard wheeling agreement draft consistent with this policy statement. This 

will be made available prior to any bidding for projects. 

For supply of committed power i.e. free power plus power procured by J&K in grid connected or isolated mode, 

the available transmission /distribution networks of the Transmission Utility/ Distribution Utility in J&K will be 

utilized, and the Developer will not be required to pay any wheeling/transmission charges. 

 

4.4.8. GRID INTERFACING/TRANSMISSION LINE 

The Developer will be responsible for laying lines for connectivity to the nearest grid sub-station at the appropriate 

voltage, which will be 132 kV or higher depending on the capacity of the power station and distance from the 

power station to the Grid. Transmission Utility/ Distribution Utility will determine the specifications for the 

evacuation facilities required. This would be specified for each project prior to the bidding for the project.   

 

4.4.9. Timeline for completion of project 

1. The Developer will prepare and submit the detailed project reports and all other information and make 

the necessary applications for obtaining the statutory clearances, which shall be obligation of the 

selected IPP, and approvals of the GoJK and GoI and the regulator (as applicable) after carrying out the 

required confirmatory surveys and investigations as per prevailing regulations/norms within time 

stipulated in the bidding document.  

2. The Developer will achieve the financial closure within 1 year from the date of receipt of all statutory 

approvals and clearances given by the GoJK and Central governments. Financial closure means   firm 

commitments by lenders for financing all debt components of the entire project, with first drawdown 

having been disbursed.  

3. The project will be made operational within timelines prescribed at the time of allotment of the project. 
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4. In the event a Developer fails to achieve the various stages of completion of the allotted project as per 

the prescribed time schedule without valid reasons acceptable to the nodal agencies, the premium 

deposited will be forfeited and the allotment would be cancelled. 

 

4.4.10. Incentives 

1. As part of bid conditions, GoJK could offer select projects an option to defer royalty payments of the first 10 years 

of project operation with the condition that the deferred royalty will be valued at the weighted average sales 

realisation of Transmission Utility/Distribution Utility per unit of input power fed into Transmission 

Utility/Distribution Utility grid system at 132 KV and below. The deferred royalty would be recovered from the 

project company by GoJK from the 11th to the 15th year and will attract interest at the rate of 12.5% per annum 

applicable at six monthly intervals on the total outstanding amounts. 

2. The Developer would have the option to avail of such deferment or have the flexibility to structure partial royalty 

deferment or for shorter periods with quicker repayment, if it so desires, within six months of achieving financial 

close. The deferred royalty dues to GoJK would be secured by a charge on the assets and cash flows of the 

Developer, which would however be subordinated to the charge of senior lenders and working capital bankers to 

the Developer. 

3. Exemption from water usage charge. For project under this policy, necessary exemption of water usage charges 

will be considered on case to case basis by GoJK. 

4. The Developer can avail all incentives and financial support provided by GoI for such projects. 

 

4.4.11. Signing of MOU and Implementation Agreement 

2. After the allotment the allottee/Developer will have to sign an MoU with the Nodal Agency within three months 

for preparation of detailed project report (DPR) within a prescribed time frame. After the DPR is 

accepted/approved by the Nodal Agency, the allottee/ Developer will have to sign an implementation agreement 

(IA) with the Nodal Agency which will interalia include time schedule for getting necessary 

legal/administrative/technical approvals, financial closure, construction/commissioning etc. of the project. 

In the events of inability of preparing a viable DPR or getting legal/administrative/technical approvals after the 

completion of the above mentioned fixed period the project will revert back to the Nodal Agency and the allotment 

will be treated cancelled automatically. In such a case no compensation will be payable to the allottee and the 

amount paid by allottee will vest in the nodal agency. 

Format of the MoU and the Implementation agreement will be part of the RFP. 

 

4.4.12. Transfer of Allotment 

1. Free transfer of shares will be permitted in the companies allotted projects as per the procedure laid down in the 

guidelines. 

2. Change of composition of company/consortium/joint ventures can be considered as per the procedures laid 

down in the guidelines. 

 

4.4.13. Regulatory oversight 

1. Aspects of this policy that require Regulatory approvals from the concerned regulator would be subject to such 

approvals being given and would apply in the manner approved by the Regulator. 

 

4.4.14. Due Diligence 

1. The Applicant/IPP will be responsible for carrying out due diligence with regard to his compliance responsibilities 

under various applicable Central/UT/other laws, rules and regulations, and ensure compliance with the same. 
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4.4.15. Project Approval Committee(PAC) 

1. The Project approval Committee under the chairmanship of Administrative Secretary, JKPDC will be constituted 

separately to approve the hydropower projects above 25 MW. 

 

4.4.16. Technical Approval Committee(TAC) 

1. The proposal received within stipulated time period from prospective developers under each type of projects will 

be scrutinized and shortlisted by TAC formulated by GoJK. 

 

4.4.17. Dispute Settlement 

1. In respect of all disputes which may arise at any time, the courts of J&K will have an exclusive jurisdiction. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

5. Solar power projects 

I. Solar power projects can be setup in a much shorter timeframe when compared to conventional power projects 

and the cost of solar power has become more economical today. Solar power can also help meet energy 
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requirements for both grids connected as well as off-grid applications such as solar powered agricultural pump 

sets. 

II. J&K is richly endowed with natural renewable resources for generating electricity. J&K has multiple micro-

climatic zones. The hilly areas are close to 'cold and sunny' and 'cold and cloudy' climatic zones, while some 

locations like Udhampur lie under sub-tropical climate. In addition, the plains of the J&K like Jammu, Akhnoor, 

Samba and Kathua lies in the composite climatic zone. The entire J&K receives good amount  of Global 

Horizontal Irradiance (GHI) which varies from 4.97  to 5.17 kWh/m2/day. The Government of J&K wants to 

promote the harnessing of solar energy in J&K. 

5.1.  Capacity cap 

The minimum project capacity allocation to each developer will be 500 KW.     

5.2. Applicability 

The policy will be applicable to all solar power projects based on SPV(Solar Photovoltaic)Technology. 

5.3. Nodal Agency 

JKPDC will be the nodal agency for solar power projects above 2 MW and JAKEDA will be the nodal agency for upto 

2 MW. 

5.4. Eligible Units 

All registered companies, firms, institutions , societies, central and state govt. power generation companies and 

Public/Private sector solar power project developers will be eligible for setting up of Solar power projects under 

this policy. 

5.5. Type of Solar projects under the policy 

Type I 

Projects selected as per the competitive bidding process for selling power to J&K 

DISTRIBUTION UTILITY for meeting their RPO Obligation as specified by APPROPRIATE 

REGULATORY COMMISSION from time to time 

Type II 
Projects set up on private land for captive use or sale of power to 3rd party within or outside 

the J&K or project setup on private land under REC mode. 

Type III 

Projects set up on Government land for captive use or sale of power to 3rd party within or 

outside J&K or project setup on Government land under Renewable Energy Certificate 

(REC) Mode. 

Type IV 
Solar Power Projects established under Jawaharlal Nehru National Solar Mission 

Programme of MNRE, Govt of India 

  

5.6. Selection of Solar power developers 

1. Type I projects: Government of J&K (GoJK) will promote setting up of Solar Power Projects for direct sale of electricity 

to DISTRIBUTION UTILITY of J&K. The total capacity of project under this category will be as per the RPO target 

specified by APPROPRIATE REGULATORY COMMISSION from time to time or as decided by GoJK. The nodal agency 

will invite proposals from time to time for selection of  Solar Power projects through tariff based competitive bidding 

process. There will be a set of qualification criteria fixed by nodal agency for the prospective Developers of Solar 

projects.  

2. Type II projects:  Under this type, any prospective developer can establish solar power projects (Solar PV) on Private 

land. The nodal agency will invite proposals from the prospective developers who want to setup Solar Power project 
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on private land in J&K. Prospective developers will submit their proposals with all the required 

information/documents.   

3. Type III projects: Under this type, the nodal agency will invite proposals from the prospective developers who want 

to setup Solar Power project on Government land (if available) in the J&K  on the prescribed format as per 

guidelines. The prospective developer will submit their proposals in two separate envelopes. In first envelope he 

must submit all the required documents as per guidelines and in second envelope he will mention its offer for 

providing free energy (in Mus) per MW as per the prescribed format shared in the guidelines. 

o Allotment of govt. land to the successful bidder: 

A. The nodal agency in accordance with the existing land revenue rules/ law of J&K (which may be amended 

from time to time) will identify the govt. land owned by Revenue Department, Gram Panchayat, Village 

Panchayat, Van Panchayat or any other GoJK Department. The GoJK will take possession of the land and 

subsequently give permission for use of land on lease to the successful Developer. 

B. The Government land (if available) will be provided to the project developer on long term lease for 30 

years or as per the applicable land revenue rules/law of J&K for the installation of Solar Power Project. 

C. The permission for utilization of Government land (if available) will be done as per the provision of J&K 

Land Revenue Rules/Laws. 

D. In case the government land is found to be used for purposes other than related to the project, the lease 

permission will be cancelled with immediate effect. The construction carried out by the Developer and 

equipments on such land will be seized and vested in the GoJK. 

E. After completion of lease period the land along with all equipments, evacuation arrangements and all 

other facilities will be vested in the GoJK.  

4. Type IV projects: The nodal agency will invite proposal from the prospective developers as per the Guidelines issued 

by Ministry of New and Renewable Energy, Govt of India under JNNSM and as amended time to time. 

5.7. Land Requirement 

1. Approximate land requirement for Solar PV technology is 2 Hectares/MW. In the hilly terrains, due to topographical 

considerations ,maximum limit of land per MW capacity will be 2.5 Hectare, unless in exceptional situations higher 

quantum of land is required on unavoidable basis. 

2. Identification of Private Land: 

A. Developer may identify any suitable land for their project within the J&K. 

B. If the developer purchases private land for the project, then they will be eligible for an exemption of 

100% on stamp duty and if they do not install the solar project on this land within the stipulated time 

period, then the given exemption will be withdrawn, and recovery will be made as per the procedure 

detailed in the guidelines. 

C. In case Developer is using the agriculture land(subject to prior approval from GoJK) for establishing Solar 

power plant under this policy then he would be exempted from paying any conversion rate. Exemption 

will be given as reimbursement as a part of subsidy 

D. In case the land is found to be used for purposes other than related to the project, the land use 

permission will be cancelled with immediate effect. The construction carried · out by the Developer and 

equipments on such land will be seized and be treated as vested in the GoJK. 

E. All the statutory  clearances/approvals  will be obtained by the developer of Solar Power Plant. 

F. It is further stated that purchase of land by the private developer would be in accordance with the existing 

land revenue rules/ law of J&K(which may be amended from time to time). 
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5.8. Tariff 

1. Type I projects: For the projects allotted under tariff based competitive bidding route for sale of power to 

DISTRIBUTION UTILITY of J&K, the Power Purchase Agreement will be executed between DISTRIBUTION UTILITY of 

J&K and successful bidders as per the tariff arrived by the process of tariff-based bidding. However, the rates will 

not be more than the rates specified by the APPROPRIATE REGULATORY COMMISSION or any other applicable 

authority. 

2. Type II projects and Type III projects: In case of third-party sale within or outside J&K or for captive use, the Power 

Purchase Agreement will be executed between the Power Producer and the Procurer on mutually agreed rates. 

A. In case  of  solar  power  projects  established  under  REC  mechanism,  the  Power  Purchase Agreement  

as required,  will be executed between  solar power  producers and the Procurer   as per the 

Regulations/Orders of APPROPRIATE REGULATORY COMMISSION and/or APPROPRIATE REGULATORY 

COMMISSION issued from time to time in this regard. 

B. A separate Agreement will be executed for banking of power with  DISTRIBUTION UTILITY of J&K  for such 

banking. The wheeling agreement with Power Transmission Corporation of J&K   /  DISTRIBUTION UTILITY  

of  J&K / or  with  another  grid  or  network   as appropriate will be executed separately. 

3. Type IV projects: For projects under JNNSM, the Power Purchase Agreement will be executed between the solar 

power producer and the Procurer as per Guidelines of MNRE, Govt of India under JNNSM. 

     

5.9. Procedure for Allotment of project 

1. The allotment of the project to the prospective bidders will be done by the PAC as per following: 

A. Under type-I project:  The project will be allotted though tariff based    competitive bidding amongst the 

shortlisted prospective developers. 

B. Under type -II project:  The project will have to be got approved from the competent authority.  

C. Under type-III project: The project will be allotted to the shortlisted prospective developers who provide 

maximum free energy(in Mus) per MW. 

D. Under type-IV project: The allotment of land will be done as per the guidelines/ orders/ regulations 

issued  by MNRE, Govt of India under JNNSM and as amended from time to time. 

5.10. Security Deposit 

1. After the approval from PAC, the nodal agency will issue letter of award to the successful developer for security 

deposit to the nodal agency. The amount of security will be as per the following: 

A. The project installed on govt. land: The successful developer will be required to deposit bank guarantee 

@ INR 10 lakh/ MW or part thereof to nodal agency as security. The validity of bank guarantee will be 28 

days beyond the scheduled date of commercial operation for Solar PV projects. 

B. The Project installed on Private land: The successful developer will be required to deposit Bank 

Guarantee @ INR 5 Lakhs per MW or part thereof to nodal agency as security. The Validity of Bank 

Guarantee will be 28 days beyond the scheduled date of commercial operation for Solar PV projects. 

C. After  receiving  Bank  Guarantee  from  the  successful  developer,  project  allotment  letter will be issued 

by the nodal agency to the successful  bidder along with permission  of use  of identified  land in case 

the project  is proposed  on Govt. land. 

2. In case successful developer fails to achieve commercial operation within time period mentioned in time 

schedule of this policy, the allotment of project will be cancelled, and deposited security amount will be forfeited. 

All the expenditure incurred including the formulation of DPR will be borne by the developer.  However, the Bank 

Guarantee will be refunded, if successful developer achieves commercial operation within time period mentioned 



 

20 | P a g e                                                                                                       

 

in the policy.  However, before cancellation, developer will be allowed for a final hearing and any if delays on 

govt’s end on various clearances will be adjusted accordingly. 

5.11. Incentives to the developers for Solar power plants 

1. Solar power installed and commissioned during the operative period will be eligible for the incentives declared 

under this policy, for a period of twenty five years from the date of scheduled commissioning or as approved by 

MNRE. 

2. 100% exemption from payment of fee and stamp duty for land required for solar Power Projects  

3. The electricity units generated from solar power plant will be evacuated by giving “Priority of Dispatch” 

4. Renewable power Projects are exempted from paying electricity duty and cess. 

5. The Govt. land if required, for renewable power Projects will be acquired by the nodal agency strictly as per project 

requirement for the developer and leased to the developer on payment of premium /rentals to be determined by 

the Government till the expiry of concession period. 

6. Wherever forest land is involved, the GoJK will facilitate permission for use of forest land for non-forest purposes 

under the provisions of the J&K Forest Conservation Act However, the compensation required to be paid for the 

purpose including the amount required for net present value, compensatory afforestation etc. will be paid by the 

developer. 

7. Entities will be eligible for central financial assistance as per the guidelines of MNRE, GOI as may be applicable 

besides other incentives given under Jammu and Kashmir Industrial Promotion Policy 2020. 

8. Transfer of Project allowed only after approval from the Government. Developer will need to pay INR 1 Lac/MW in 

case of solar power plants. 

9. Solar power projects will be exempted from obtaining clearances from Pollution Control Board. 

5.12. Transmission/ wheeling charges 

The wheeling charges will be applicable as decided by APPROPRIATE REGULATORY COMMISSION or any other 

applicable authority of GoJK from time to time. 

5.13. Time Schedule 

Time schedule for completing solar projects will be specified in the Letter of Award. 

5.14. Sale of energy 

1. For type I project: sale of Energy to Distribution Utility or its successor company (ies), the tariff will be as 

determined as per tariff based bidding or as specified by the APPROPRIATE REGULATORY COMMISSION. 

2. For type II and type III project: The energy generated from a Solar Power Plant can be availed for captive use or 

sold to the Distribution Utility or its successor company (ies) or any third party within or outside J&K. 

3. For type IV project: The energy generated from SPP can be sold as per APPROPRIATE REGULATORY COMMISSION 

guidelines which may vary from time to time 

5.15. Plant and machinery 

Only new plant and machinery will be eligible for installation under this policy. 

5.16. Metering of electricity 

The Electricity Generated from the SPP will be metered at the interconnection point with the SEMs Conforming to 

the specification as laid down under Grid Code. These meters will be sealed jointly by the developer and the 
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transmission utility or its successor company (ies) and will be recorded on monthly basis at 00.00 Hrs of the last 

day of the month and conveyed to Load Dispatch Centre for energy accounting 

5.17. Grid connectivity and evacuation Facility up to transmission utility 

1. On allotment of a project, the developer will approach the appropriate utility for grant of open access, which will 

analyze the system availability and grant open access, duly identifying the interconnection point, infrastructure 

required up to the interconnection point, specifications, evacuation voltage etc. 

2. The developer will be responsible for developing the necessary infrastructure up to interconnection/interface 

point to facilitate the connectivity/synchronization with the Grid. However, for remote areas it will be in 

accordance with the Policy of Government of India. 

5.18. Open access for third party sale 

1. The infrastructural facilities of Distribution Utility or its successor company (ies), as available will be provided to 

the developer for wheeling and transmitting the generated energy. 

2. For supply of power, the J&K Transmission/Distribution networks of transmission/distribution Utility can be 

utilized for which open access charges will be borne by the developer as per APPROPRIATE REGULATORY 

COMMISSION regulations. T&D losses will also be borne by the developer, as per APPROPRIATE REGULATORY 

COMMISSION regulations. 

3. The T&D losses for intrastate wheeling / transmission will be as per the APPROPRIATE REGULATORY 

COMMISSION regulations for transmission utility or its successor company(ies) network and for wheeling 

/transmitting beyond Distribution Utility or its successor company(ies) network, it will be as per APPROPRIATE 

REGULATORY COMMISSION regulations. 

5.19. Solar purchase obligation 

The Renewable Purchase Obligation will be applicable in accordance with the Regulations issued by the 

APPROPRIATE REGULATORY COMMISSION, as amended from time to time. 

5.20. Reactive power charges 

The reactive power availed from the generating stations can be charged as per the APPROPRIATE REGULATORY 

COMMISSION regulations, as amended from time to time. 

5.21. Non-compliance of solar power purchase obligation 

Distribution Utility or open access consumers or captive consumers failing  to meet the minimum solar power 

purchase obligations specified by APPROPRIATE REGULATORY COMMISSION are liable to pay a penalty  at the 

rate of forbearance price of REC during the financial year or as decided by APPROPRIATE REGULATORY 

COMMISSION from time to time. 

5.22. Renewable energy certificate and sharing of clean development mechanism (CDM) benefit 

The solar power project developer will pass on the gross benefits of CDM and REC  to the distribution licensee 

with whom PPA is signed, as per the regulations of APPROPRIATE REGULATORY COMMISSION.   
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5.23. GoJK facilitation agency 

JKPDC/JAKEDA will be the J&K Government facilitation agency for facilitation and implementation of the solar 

power policy. JKPDC/JAKEDA will facilitate and assist the project developers and undertake the following 

activities to achieve the objects of the Policy: 

a) Identification of suitable locations for solar projects, preparing a land bank and creation / up 

gradation of connected infrastructure to the project site viz. roads, availability of water. 

b) Facilitation in obtaining clearances and approvals which are in the purview of the GoJK on best 

effort basis. 

c) Recommending the project (subject to qualification) to avail benefits under any policy declared or to 

be declared by GOI after approval of PAC. 

d) Promote Research and Development activities for cost effective sustainable and environment 

friendly technologies in collaboration with internationally and nationally reputed institutions. 

e) Engage the services of national/global experts/consultants for Research and Development of solar 

and other renewable technologies. 

f) Carry out awareness campaign on energy conservation and use of renewable sources of energy at 

all levels(i.e. village, tehsil, district etc. through schools, colleges, educational institutions, 

community centres and civil society organisations). 

g) Along with project developers, develop appropriate manpower skills by tying up with education and 

training institutions. 

h) Co-ordinate with the developer for getting approval of the J&K’s Transmission utility/ Distribution 

Utility  for inter-connection. 

i) Co-ordinate in getting connectivity to the Sub-station of J&K’s Transmission Utility/ Distribution 

Utility. 

5.24. Midterm review 

GoJK may undertake a mid-term review of this policy from time to time  or as and when the need arises in view of 

any technological breakthrough or to remove any inconsistencies with APPROPRIATE REGULATORY COMMISSION 

regulations or any GOI policy. 

5.25. Power to remove difficulties 

If any difficulty arises in giving effect to this policy, the project approval committee   is authorized to issue 

clarification as well as interpretation to such provisions, as may appear to be necessary for removing the difficulty 

either on its own motion or after hearing those parties who have sought clarifications for the provisions contained 

in the policy. 

5.26. Regulatory oversight 

Aspects of this policy as require regulatory approvals from any concerned agency will be subject to such approvals 

and in the manner approved by the regulator. 

5.27. Role of nodal agency 

JKPDC/JAKEDA will be the Nodal Agency in Jammu and Kashmir. The agency will be responsible for: 

1. Invitation of Bid. 

2. Evaluation of the bids received. 

3. Allotment of the SPP sites after approval of Project Approval Committee. 
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4. Forwarding the project proposals to MNRE, G0I for grant of CFA applicable for development of SPPs with 

prior approval of PAC. 

5. Whenever MNRE invites applications under JNNSM for setting up of Solar Power Plants, the nodal Agency 

will evaluate the bids as per the standing norms laid by the MNRE for smooth implementation of the 

programme after prior approval of Project Approval Committee. 

5.28. Project approval committee(PAC) 

The Project approval Committee under the chairmanship of Administrative Secretary, JKPDD will be constituted 

separately to approve the Solar Power Projects based on the financial & Technical criteria. 

5.29. Technical Appraisal Committee(TAC) 

The proposal received within stipulated time period from prospective developers under each type of projects will 

be scrutinized and shortlisted by TAC formulated by GoJK. 

5.30. Power Purchase Agreement 

The PPA will be for 25 years (useful life of the Solar Power Plant) for the sale of Energy as per APPROPRIATE 

REGULATORY COMMISSION norms which may vary from time to time. 

5.31. Implementation Agreement 

 IPP will sign an implementation agreement with the respective nodal agency within time frame specified in a bid 

document. 

6. Validity of the Policy 

The Policy will come into operation with effect from its publication in the GoJK Gazette and will remain in force for 10 

years or until super ceded or modified by another policy 

7. Miscellaneous/ General Provisions 

    The GoJK may amend any provision of this policy any time. 

1. A special package of incentives over and above what has been enumerated in this policy document may be 

considered for new projects/ schemes on a case to case basis taking into benefits of J&K. 

2. In case of any dispute relating to any provision of the policy or any doubt regarding the interpretation of any 

term , will be referred to administrative department, Govt. of Jammu and Kashmir for clarification/ resolution 

and the decision of govt. in this regard will be final and binding on all concerned. 

3. No right or claim for any incentive under this policy will be deemed to have been conferred merely on the 

ground of provision in this policy 

4. Implementation of various provisions covering the incentives, concessions will be subject to the issue of 

detailed guidelines and concurrent notifications, wherever necessary in respect of each item by concerned 

administrative department. 
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8. Definitions 

Following expressions used in the policy would have meanings assigned to them as defined here as under: 

 

CDM Clean Development Mechanism 
 

NPV 

 

Net Present Value 

CERC Central Electricity Regulatory Commission Procurer 
The distribution licensees or an 

Intermediary Procurer 

CFA Central Finance Assistance T&D Transmission and Distribution 

Developer 
A person who develops electricity and transfers it to 

consumers 
IPP Independent Power Producer 

DPR Detailed Project Report SIDCO State Industrial Development Corporation Ltd. 

ENTITY Independent Power Producer/ Developer SPV Special Purpose Vehicle 

GoJK Govt. of Jammu and Kashmir SIR Special Investment Regions 

J&K Jammu and Kashmir RES Renewable Energy Sources 

JAKEDA Jammu and Kashmir Energy Development Agency SEZ Special Economic Zone 

PFR 
Pre-Feasibility Report. 

 
SPV Solar Photo Voltaic 

JKPDC Jammu and Kashmir Power Development Corporation PAC Project Appraisal Committee 

JNNSM Jawahar Lal Nehru National Solar Mission TAC Technical Approval Committee 

MNRE Ministry of New and Renewable Energy CoD Commercial Operation Date 

JKPDD Jammu and Kashmir Power Development Department CEA Central Electricity Authority 

PPA Power Purchase Agreement   

R&D Research and Development   

SMEs Special Energy Meters   

SLDC State Load Dispatch Centre   

SPPs Solar Power Plants   
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